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MicroEconomics-IIProductionandPriceTheory
Objectives:

 Toenablethestudentstoacquirebasicknowledgeofmicroeconomics.
 Understandthebehaviorofboththeconsumersandproducers.
 Applytheeconomicconceptstoreallifesituations.

ModuleI
Productionfunction-Conceptofhomogeneousproductionfunction-Cobb-Douglas Production
function-Lawofvariableproportions-LawofReturnsto Scale-DifferentConceptsofCosts–
Explicit&Implicit,Opportunity,Total–fixedandVariableCosts,Marginal&AverageCosts
&itsRelationship.ConceptofRevenue–Total,Marginal&AverageRevenueandBreak–
EvenPoint

ModuleII
AnalysedifferenttypesofMarketstructures-PerfectCompetition-Pricedeterminationand
equilibriumoffirmandindustryunderperfectcompetition-Monopoly-Pricedetermination-
Pricediscrimination.

ModuleIII
Monopolisticcompetition-pricedetermination-Oligopoly-Kinkeddemandcurveapproach.

ModuleIV
MarginalProductivitytheoryofdistribution-TheoriesofwagedeterminationSubsistencetheory
ofwages,Standardoflivingtheoryofwages,ModerntheoryofwagesWagesandcollective
bargaining-conceptofminimumwage
.
ModuleV
TheoryofRent:Ricardiantheoryofrent-QuasirentconceptofAlfredMarshall.Theoriesof
Interest-Classical,Neo-classicalandKeynesLiquidityPreferencetheory-Profit-dynamic,
innovations,RiskandUncertaintytheories.
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